August ,2011

From:

To:

DUANE READE
440 Ninth Avenue

New York, NY 10001
(212) 273-5700

NOTICE OF TERMINATION OF WITHHOLDINGS AGREEMENT

NOTICE TO THE AGENT IS NOTICE TO THE PRINCIPAL
NOTICE TO THE PRINCIPAL IS NOTICE TO THE AGENT
(Applicable to all Successors and Assigns)

This constructive notice is in regards to the private contract between ||| G 2nd
DUANE READE:

As of today, August 2011, | | | | N 1.c:<by notifiess DUANE READE to
cancel all withholdings of income or earnings, including: state and federal income taxes,
social security, Medicare, state and federal unemployment tax, union dues, third-party
payments of sick pay, supplemental unemployment compensation benefits, and any and all
other withholdings.

If there is any confusion about this notice, please have your attorney refer to Part 31, Section
3402(p)-1 of the Code of Federal Regulations, paragraph b.

As your courtesy to help you comply with these federal regulations stated above, I am hereby
instructing you to please attach this statement to Form W-4 which I have previously filed with
your company.

I do not wish to have any withholding from my paycheck between August ,2011 and
December 31, 2020. Please update your payroll records to reflect this change.

IN WITNESS WHEREOF I hereunto set my hand and seal on this th day of
, 2011 and hereby certify all the statements made above are true, correct and
complete.

Date:




State of NEW YORK )

) ss: JURAT
County of [N
Subscribed and sworn to (or affirmed) before me on this day of

, 2011, proved to me on the basis of satisfactory evidence to be the
person who appeared before me.

(seal) Signature



Liability Release Statement:

1 , understand that termination or withdrawal of a W-4,
Employee’s Withholding Certificate, releases the employer from any obligation to make
payroll withholdings. I understand that in doing so, the taxpayer is thus responsible for all
taxes due and I release the employer from any tax liability associated with this employee.

I certify that the foregoing statement is correct and I release the employer from any
withholding obligations or claims.

I sccurcd Party Creditor is willing to sign a release statement and issue
an indemnity bond upon request by the Employer, to further assist in this matter.

Signature Date



Crede of Federal Repulations
Revised as of Apel 1, 1998
CITE: 26CFRIL.3402(p}-1

Tite 26-Intemal Revenue

Chapter I Intemal Revenoe Service Department OF The Treasury-

Part 31—-Employment Taxes And Collection OF Income Tax At Source—
Subpart E-Collection of Income Tax al Sowurce

Bec. 31.3402(p)-1 Voluntary withholding agroements.

{a) In gememal. An employee and hiz employer may enter inio &n agresment under section 3402(b) to provide for the
withholding of income tax upon payments of amounts described [0 pamgraph (bX 1) of Sec. 11.3401(a}3, made after
Deeceombar 21, 1970, An agreomient may be entered imto under shis section only with respect o amounts which are
includible in the gross meome of the employee under secton 61, and muost be appliceble to all such amounts paid by the
employer to the employee. The amount to be withheld pursuant o an agreement under section 3402(p) shall be
determined under the mles conlained in section 3402 and the regulations thereunder. See Sec. 31 .3405(c)-1, () and A-3
concemimng agreemants to have more than 20-percent Federzl income tax withheld from efigible rollover distributions
within the meaning of saction 402

{b) Form and duration of agreement.

{131 Exceops: as provided in subdivision (it} of this subparapraph, an employee who desites to ender into an
apreement under section 1402ip) shall furnish his employer with Form W4 (withholding exemption certificals)
execuiad m accordance with the provisions of section 3402y and the regulabons thereunder. The fumishing of such
Form W-4 shall constitute a reques! for withholding.

{ii) In the case of mn employee who desires o enler info &n agreement under ssction 3402(p) with his employer, if
the employee performs services {in addition o those to be the subject of the agreement) the remunembion for which
is subject 1o mandatory income tax withbholding by such employer, or if the employee wishes o specify that the
apreement terminate on & specific dale, the employee shall fumish the emplover with a reguest for withhobding which
shall be signed by the employes, and shall contain-

{a) The name, address, and social security number of the employes making the requesl,

{b) The name and address of the employer.

{c) A staternent that the employes desires withholding of Federal income tax, and applicable, of quatified Statz
individoal income tax (see paragraph (d i3 )T of Sec. 301.6361-1 of this chapter (Regulations on Procedures
and Administration}), and

{d} I the employee desires thal the apreement terminate on a specific date, the date of lermination of the

agreemenl

If accepted by the employer as provided in subdivision (it} of this subparagraph, the request shall be attached 1o,
and constitute part of, the employee's Form W-4. An employee who furnishes his employer a request for withholfing
under this subdivision shall also furmsh such emplover with Form W4 if such employee doss not already have a
Form W-4 in effect with such emplover.

{idi) Mo request for withholding under section 3402(p) shall be effective as an agreement betwien an employer and
an employves until the employer accepls the request by commencing o withhold from the amounts with Tespect to
which the request was made.

{2) An apreement under section 3402 {p) shall be effective for such period as the employer and employes mutuzally
agree uporn. However, either the emplover or the employes may terminate the agreement prior o the end of such
period by furnishing 4 signed written notice o the other. nless the emplover and employves apree to an earlier
tesminntion date, the notice shall be effectve with respect o the first payment of an amound in respect of which the
ngreement is m effect which s made on or after the first "stntus delenmination dafe™ | Jamesry 1, May 1, July |, and
October 1 of each year) that occurs &t least 30 days afier the date on which the notice is furnished. IT the employes
executes & new Form W-4, the request wpon which an agreement under section 34032 (p) is based shall be sttnched
to, and constitute a part of, such new Form W,

(846 Stot. 944, 26 1LE.C 6364: 6BA Stat. 917, 26 LLE.C. 7805)
[T.00. 7096, 36 FR 3216, Mar. 18, 1971, as amended by T.D. 7577, 43 FB 593159, Dec. 20, 1978; TD. 8619, 60 FR
49215, Sepl. 22, 1995]



CERTIFICATE OF SERVICE

It is hereby certified, that on the date noted below, the undersigned third-party witness mailed to:

DUANE READE
440 Ninth Avenue
New York, NY 10001

Hereinafter, “Recipient,” the documents and sundry papers pertaining to TERMINATION OF
WITHHOLDINGS AGREEMENT and || N - follows:

1. NOTICE OF TERMINATION OF WITHHOLDINGS AGREEMENT (two leafs), issued by
and dated ,2011; and
2. LIABILITY RELEASE STATEMENT (one leaf), issued by || | || | | SN 2nd dated
,2011; and
3. CODE OF FEDERAL REGULATIONS (one leaf) regarding Termination of Withholdings; and
4. unsigned courtesy copy of this NOTARY’S CERTIFICATE OF SERVICE (one leaf)

by first-class mail envelope properly addressed to Recipient at the said address and depositing same at an official
depository under the exclusive face and custody of the U.S. Postal Service within the State of NEW YORK.

(Seal)

Third-party Witness DATE




